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INDEPENDENT AUDITORS' REPORT

Board of Directors
Catskill Animal Sanctuary, Inc.
Saugerties, NY 12477

Ladies and Gentlemen:

| have audited the accompanying financial statements of the Catskill Animal Sanctuary, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2016, and the related
statements of activities and changes in net assets, cash flows and functional expenses for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, | express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Catskill Animal Sanctuary, Inc. as of December 31, 2016, and the changes in its net assets
and it's cash flows for the year then ended in accordance with accounting principles generally accepted in

the Uniteqd Siates of America.
» [ - |

Thomas F. Lindgren, CP.

Kingston, New York
June 26, 2017



Catskill Animal Sanctuary, inc.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2016

ASSETS
Current Assets:
Cash $ 1,010,010
Cash - temporarily restricted 74,036
Contributions and pledges receivable 911,825
Inventories 16,708
Prepaid expenses and other current assets 40,781
Total Current Assets 2,053,360
Fixed Assets:
Land 771,906
Buildings and improvements 2,116,136
Equipment 153,728
Vehicles 111,131
Work in process 33,200
3,186,101
Less accumulated depreciation (542.844)
Total Fixed Assets 2643257
Other Assets:
Pledges receivable - long-term 753,873
Long-term investments 440,832
Total Other Assets 1,194,705
TOTAL ASSETS 3 5891322

See independent auditors report and notes to financial statements
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Catskill Animal Sanctuary, Inc.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2016

LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 16,687
Accrued expenses 65,186
Deferred revenue 8,267
Total Current Liabilites 90,140
Total Liabilities 90,140
Net Assets:
Unrestricted 4,127,422
Temporarily restricted 1,673,760
Total Net Assets 5,801,182
TOTAL LIABILITIES AND NET ASSETS B 5891322

See independent auditors report and notes to financial statements
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Catskill Animal Sanctuary, Inc.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2016

Temporarily Permanently

Unrestricted Restricted  Restricted Total
Revenue and Support
Program service revenue $ 446,578 0 0 446,578
Contributions 731,406 92,587 0 823,993
Interest income 2,447 0 0 2,447
Other revenue 21,376 0 0 21,376
Sub-total 1,201,806 92,587 0 1,294,393
Special events - income 64,926 0 0 64,926
Special events - expenses (27,383) 0 0 (27,383)
Special Events - net 37,543 0 0 37,543
Merchandise sales 59,868 0 0 59,868
Cost of goods sold (23,957) _ 0 0 (23,957)
Merchandise sales - net 35,911 0 0 35,911
Total Revenue and Support 1,275,261 92,5687 0 _ 1,367,848
Expenses
Program 1,271,664 0 0 1,271,664
Manangement and General 355,979 0 0 355,979
Fundraising 132,333 0 0 132,333
Total Expenses 1,759,976 0 0 1759976
Other Changes
Adjustments to beginning net assets  (2,511,216) 2,511,216 0 0
Investment return 29,515 0 0 29,515
Net Assets Released From Restrictio _ 1,107,907 _(1,107,907) 0 0
Total Other Changes (1,373,794) _ 1,403,309 0 29,515
Increase/(Decrease) in Net Assets (1,858,510) 1,495,896 0 (362,614)
Net Assets - Beginning of Year 5,985,932 177.864 0 _6,163,796

Net Assets - End of Year

See independent auditors report and notes to financial statements
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Catskill Animal Sanctuary, Inc.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

Cash Flows From Operating Activities:
Decrease in net assets $ (362,614)

Adjustments to reconcile net assets to net cash
provided by (used for) operations

Depreciation and amortization 85,838
Stock (non-cash) contributions received (4,212)
Unrealized (gain)/loss on investments (17,072)
(Increase) decrease in operating assets:
Contributions and Pledges 975,574
Inventories 396
Prepaid expenses and other current assets (7,431)
Increase (decrease) in operating liabilities:
Accounts payable 11,081
Accrued expenses 20,776
Deferred revenue 8,262
Net cash provided by operating activities 710,598
Cash Flows From Investing Activities:
Purchase of fixed assets (299,113)
Purchase of long-term investments (12,734)
Sale of long-term investments 175,000
Net cash used by investing activities (136,847)
NET DECREASE IN CASH 573,751
CASH - BEGINNING 510,295
CASH - ENDING 3 1.084.046

See independent auditors report and notes to financial statements
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Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 1- ORGANIZATION AND NATURE OF ACTIVITIES

Catskill Animal Sanctuary, Inc. (the "Organization”) is a not-for-profit organization as
described in Section 501(c)(3) of the Internal Revenue Code. The Organization is

incorporated in the State of New York.

Catskill Animal Sanctuary, Inc. was organized to provide a safe haven for abused,
abandoned and neglected farm animals, to raise awareness of the treatment of these
animals and its impact on the environment, and to serve as an educational resource to

schools and other community organizations.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Financial Statement Presentation

The financial statements of the Organization are prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles.

The cost of providing the Organization’s various programs, supporting services and
fundraising has been summarized on a functional basis in the statement of functional
expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

The Organization follows FASB ASC 958-210. Accordingly, the Organization is required to
report information regarding its financial position and activities according to the following
three classes of net assets:

Unrestricted Net Assets - Unrestricted net assets generally result from assets derived
from providing services, receiving unrestricted contributions, realized gains, and other
inflows of assets, less expenses incurred in providing services, raising contributions
and performing administrative functions.

Temporarily Restricted Net Assets - Temporarily restricted net assets generally
result from contributions and other inflows of assets whose use by the
Organization is limited by donor-imposed stipulations that either expire by the
passage of time or can be fulfilled and removed by actions of the Organization
pursuant to those stipulations.

Permanently Restricted Net Assets - Permanently restricted net assets consist of
endowment fund investments to be held indefinitely, the income of which is

expendable to support program and operating activities.

See independent auditors report
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Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
debt instruments with a maturity of three months or less to be cash equivalents.

Investments

Investment with readily determinable fair values are reflected at fair market value. Donated
securities are recorded at fair value on the date of the gift. To adjust the carrying value,
unrealized gains and losses are reported in the statements of activity as a component of
investment income or loss. Investment income and gains restricted by a donor are reported
as increases in unrestricted net assets if the restrictions are met in the reporting period in
which the income and gains are recognized.

Property and Equipment

Purchased property and equipment is stated at cost, and depreciated on a straight-line basis
over the estimated useful lives of the assets. Additions and improvements are capitalized.
Depreciation is calculated using the straight line method based on the useful lives of the
assets. Useful lives range from 3 years to 30 years depending on the nature of the assets.
Depreciation expense for the year was $85,838.

Inventory

Inventory is recorded at the lower of cost (average cost method) or market, determined by the
first-in- first-out (FIFO) method.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. The Organization is not liable for income taxes if it operates within the
confines of its exempt status, though the Organization may be responsible for taxes on
unrelated business activities. In the event of an examination of the income tax returns, the tax
liability of the Organization could be changed if an adjustment in the tax exempt purpose or
income from unrelated business activities is ultimately determined by the taxing authorities.
The Organization's income tax filings are subject to audit by various taxing authorities.

See independent auditors report
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Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (cont.)

The Organization's open audit periods are 2014 - 2016. Management continually evaluates
expiring statutes of limitation, audits, proposed settlements, changes in tax law, and new
authoritative rulings. The Organization believes their evaluations are appropriate based on
current facts and circumstances.

Catskill Animal Sanctuary, Inc. had no income tax liabilities for the year 2016, and as such,
no provision for income taxes is included in the accompanying financial statements.

Contribution Receivable

Contributions receivable is stated at their estimated collectible amounts. Contributions
receivable is periodically evaluated for collectability based on factors such as past history
and prior loss experience. At December 31, 2016, net contributions receivable totaled
$1,665,698. Management expects to collect approximately $912,000 of this amount in 2017
and the remainder over the following two years.

Functional Allocation of Expenses

The costs of providing program services and other activities have been summarized on a
functional basis in the financial statements. Accordingly, certain costs have been allocated
among programs and supporting services benefited.

Recognition Revenue

The Organization follows FASB ASC 958-210, Accounting for Contributions Received and
Contributions Made. Under this statement, the Organization records revenue as unrestricted,
temporarily restricted, or permanently restricted based upon the existence and nature of
donor-imposed restrictions. When the conditions relating to the restriction are met, the
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restriction. However, if a restriction is
fulfilled in the same time period in which the contribution is received, the Organization reports
the contribution as unrestricted.

See independent auditors report
10



Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 3 - CONTRIBUTIONS RECEIVABLE

Contribution receivables as of December 31, 2016, are as followed:

Gross contributions receivable $ 1,725,825
Less: Unamortized discounts (60,127)
Net contributions receivable 3 1665698
Amounts due in:
Less than one year $ 911,825
One to five years 814,000
Net contributions receivable S 911,825

Contribution receivables due in more than one year are recognized at fair value, using
net present value techniques. As of December 31, 2016, multi-year pledges totaled
$1,718,500.

NOTE 4 - INVESTMENTS

Investments at December 31, 2016 are summarized as follows:

Unrealized
Fair Appreciation
Cost Value (Depreciation)
Readily Marketable Securities ____451.203 __ 440832 (10.371)
S_451203 $ 440832 § (10371)

NOTE 5 - FAIR VALUE MEASUREMENTS

The fair vaiue measurements and levels within the fair value hierarchy of those
measurements for assets reported at fair value on a recurring basis at December 31,
2016 are as follows:

Quoted

Price

Fair Inputs
Value (Level 1)

Long term investments

Readily Marketable Securities _$ 440,832 $ 440832

See independent auditors report
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Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 6 - INVESTMENT RETURN

The long-term investments have been stated at market value in these financial statements. The earnings on
these investments as well as the fluctuation in the market values of these investments and the interest
earned on cash balances make up the investment return in the statement of activities. The following
summarizes the investment return and its classification in the statement of activities.

Interest and dividends earned $ 21,035
Net realized and unrealized gain/(losses) 15,629
Less: Investment Fees (7.151)
Investment return $ 20514

NOTE 7 - CONCENTRATIONS OF CREDIT RISK

The Organization maintains cash and money market deposit accounts at two financial
institutions. As part of the Federal Deposit Insurance Corporation both noninterest and interest
bearing accounts will be insured up to a combined balance of $250,000 per bank. At
December 31, 2016 the Organization's bank balances totaled $1,084,046 of which, $482,071
was in excess of the limits.

The Organization is economically dependent upon contributions from the general public to
finance its activities. For the year ended December 31, 2016, the Organization had many

single individual contributors from the general public. No one contributor made up a significant
amount of the contributions. Contributions from individuals totaled $489,968 in 2016.

NOTE 8 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes

General Animal Care $ 102,587
Improving Route 32 Property 1,571,173
Temporarily Restricted Net Assets 3 1,673,760

Pursuant to FASB 958-605-45-5, contributions of unconditional promises to give with
payments due in future periods should be reported as restricted support unless explicit donor
stipulations or circumstances surrounding the receipt of a promise make clear that the donor
intended it to be used to support activities in the current period. It is reasonable to assume that
by specifying future payment dates donors indicate that their gift is to support activities in each
period in which a payment is scheduled. For example, receipts of unconditional promises to
give cash in future years generally increase temporarily restricted net assets.

See independent auditors report
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Catskill Animal Sanctuary, Inc.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

NOTE 9 - SUBSEQUENT EVENTS

On April 20, 2017, the organization purchased 2.5 acres of property for $47,500. Itis a
strip of land that connects the property at 1693 Route 32 with the 316 Old Stage Road

property.

The Organization has evaluated subsequent events thru June 26, 2017, the date
which the financial statements were available for the initial review.

See independent auditors report
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